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Summary of Events 
31 May - 13 June 1963 


Cuban exports of sugar to the Communist Bloc, which totaled $400 
million in 1962, may be reduced as much as $100 million in 1963. Such 
exports to the Free World probably will increase in 1963 following the 
rise in the world price of sugar and probably will amount to roughly 
$200 million compared with about $130 million in 1962. It appears that 
the Bloc has been willing to accept a reduction in its sugar imports in 
order that Cuba may maintain its exports to the Free World. 


Evidence mounts that Iraq may have canceled its orders for Soviet 
surface-to-air missiles (SAM) and aid in the construction of three mili- 
tary plants. The continuation of SAM training, however, suggests that 
the program costing about $17 million may be pared down rather than 
canceled outright. Negotiations affecting the entire military assistance 
program apparently are still in progress. 


Soviet Bloc countries have recently expanded relations with some 
of the countries of the UAM, which in the past have been quite cautious 
in their dealings with the Bloc. Senegal and Dahomey have accepted 
Bloc diplomatic missions, and Niger, Dahomey, and Cameroon have 
signed agreements for cultural exchanges and economic and technical 
assistance, These agreements show an increasing willingness on the 
part of several UAM states to expand contacts with the Bloc, but it is 
doubtful that relations of present UAM governments with the Bloc will 
become very close. 


Algeria and Bulgaria have reached preliminary agreement ona $6 
million long-term economic development credit -- the first credit of 
this kind extended by a Bloc country to Algeria. 


The size of the Soviet credit to Cambodia for financing the Kamchay 
hydroelectric project is reported at $12.2 million, which is about $4 
million less than the Soviet Ambassador had estimated in April. It will 
carry an interest rate of 2.5 percent and will be repayable over a 12- 
year period. 
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An Indonesian economic and military mission departed by air for 
Moscow on 31 May to discuss the rescheduling of Indonesia's debt to 
the USSR and possible further purchases of Soviet aircraft and equip- 
ment. Negotiations reportedly will include the purchase of An-12 
transports, inasmuch as a shortage of foreign exchange precludes the 
purchase of comparable US aircraft. 


Agreement for air service between Pakistan and Communist China 
has been reached by airline authorities of the two countries; arrange - 
ments must still be approved by both governments. Although Communist 
China has signed or negotiated similar agreements with other countries 
of the Free World, only Bloc airlines presently fly into China. 
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